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Independent Auditor’s Report

To the Shareholders and Supervisory Board of the Joint-stock commercial “Aloqabank”:

O ur opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the 
consolidated financial position of the Joint-stock commercial “Aloqabank" (the "Bank”) and its 
subsidiaries (together -  the “Group”) as at 31 December 2020, and the Group's consolidated financial 
performance and consolidated cash flows for the year then ended in accordance with International 
Financial Reporting Standards (IFRS).

What we have audited

The Group’s consolidated financial statements comprise:

• the consolidated statement of financial position as at 31 December 2020;

• the consolidated statement of profit or loss and other comprehensive income for the year then 
ended;

• the consolidated statement of changes in equity for the year then ended;

• the consolidated statement of cash flows for the year then ended; and

• the notes to the consolidated financial statements, which include significant accounting policies 
and other explanatory information.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the 
audit of the consolidated financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.

Independence

We are independent of the Group in accordance with the International Code of Ethics for Professional 
Accountants (including International Independence Standards) issued by the International Ethics 
Standards Board for Accountants (IESBA Code) together with the ethical requirements of the Code of 
Professional Ethics for Auditors of Uzbekistan and auditor’s independence requirements that are 
relevant to our audit of the consolidated financial statements in the Republic of Uzbekistan. We have 
fulfilled our other ethical responsibilities in accordance with the IESBA Code and the ethical 
requirements of the Code of Professional Ethics for Auditors of Uzbekistan.

Audit Organization "PricewaterhouseCoopers" LLC
88A Mustaqillik prospekt, Mirzo-Ulugbek district, Tashkent ю о о о о , Republic of Uzbekistan 
T: +998 (78) 120 6101, www.pwc.com/uz

http://www.pwc.com/uz
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Our audit approach 
Overview

Overall Group materiality: Uzbek Soums (“UZS”) 11,735,000 thousand, 
which represents 0.8% of net assets as at 31 December 2020.

We performed full scope audit procedures on the financial statements of 
the Bank and on the material balances and transactions of the 
subsidiaries included in the consolidated financial statements of the 
Group.

Assessment of expected credit losses (ECL) provision for Loans and 
advances to customers including finance lease receivables in 
accordance with IFRS 9, Financial Instruments.

As part of designing our audit, we determined materiality and assessed the risks of material 
misstatement in the consolidated financial statements. In particular, we considered where 
management made subjective judgements; for example, in respect of significant accounting estimates 
that involved making assumptions and considering future events that are inherently uncertain. As in all 
of our audits, we also addressed the risk of management override of internal controls including, among 
other matters, consideration of whether there was evidence of bias that represented a risk of material 
misstatement due to fraud.

Materiality

The scope of our audit was influenced by our application of materiality. An audit is designed to obtain 
reasonable assurance whether the consolidated financial statements are free from material 
misstatement. Misstatements may arise due to fraud or error. They are considered material if 
individually or in aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of the consolidated financial statements.

Based on our professional judgement, we determined certain quantitative thresholds for materiality, 
including the overall Group materiality for the consolidated financial statements as a whole as set out 
in the table below. These, together with qualitative considerations, helped us to determine the scope 
of our audit and the nature, timing and extent of our audit procedures and to evaluate the effect of 
misstatements, if any, both individually and in aggregate on the consolidated financial statements as a 
whole.
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Overall Group materiality UZS 11,735,000 thousand

How we determined it 0.8% of net assets as at 31 December 2020

Rationale for the materiality The Group is state-owned, and the profitability is not a primary 
benchmark applied objective of the Group and its management. Net assets balance

was used as an alternative to the profit before tax (“ PBT”) 
benchmark given that PBT was fluctuating over the last few 
years. We consider net assets balance as an appropriate 
benchmark in the Group’s circumstances and therefore, in our 
view, it is one of the substantial benchmarks against which the 
performance of the Group is measured by users of the 
consolidated financial statements. We chose 0.8% which is 
consistent with quantitative materiality thresholds used for the 
selected benchmark.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in 
our audit of the consolidated financial statements of the current period. These matters were addressed 
in the context of our audit of the consolidated financial statements as a whole, and in forming our 
opinion thereon, and we do not provide a separate opinion on these matters.

Key audit matter How our audit addressed the key audit matter

Assessment of expected credit losses (ECL) 
provision for loans and advances to customers 
including finance lease receivables in 
accordance with IFRS 9, Financial instruments

We considered impairment of loans and 
advances to customers including finance lease 
receivables as the key audit matter due to the 
significance of this balance in the consolidated 
financial statements, which requires significant 
judgment to determine the ECL provision. In 
addition, COVID-19 global pandemic impacted 
estimation uncertainty related to the ECL 
provision for loans and advances to customers 
including finance lease receivables.

The calculation of ECL involves estimation 
techniques, including complex statistical 
modelling and expert judgement.

Key areas of judgment included:

• allocation of loans to stages in accordance 
with IFRS 9;

• accounting interpretations and modelling 
assumptions used to estimate key risk 
parameters -  probability of default, loss 
given default and exposure at default.

In assessing the ECL provision we have 
performed the following audit procedures 
including consideration of the economic disruption 
caused by COVID-19 pandemic:

• We assessed the methodologies and models 
for the ECL provision assessment developed 
by the Group in order to evaluate its 
compliance with IFRS 9 requirements. We 
focused our procedures on default definition, 
factors for determining “significant increase in 
credit risk", allocation of the loans to stages, 
and estimation of key risk parameters.

» We assessed and tested (on a sample basis) 
the design and operating effectiveness of the 
controls over identification of the overdue 
loans.

» We tested the assumptions, inputs and
formulae used in the ECL models for collective 
provision assessment. This included assessing 
the appropriateness of model design and 
formulae used, and recalculating the probability 
of default, loss given default and exposure at 
default.
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Refer to Note 3 “Significant accounting 
policies", Note 4 “Critical Accounting 
Estimates, and Judgements in Applying 
Accounting Policies”, Note 9 “Loans and 
Advances to Customers including Finance 
Lease Receivables” and Note 30 “Financial 
Risk Management” to the consolidated 
financial statements which provide detailed 
information on the credit loss allowance.

To verify the data quality, we agreed, on a 
sample basis, the key inputs used in the ECL 
calculation to source systems and source 
documents.

We analysed (on a sample basis) the 
significant balances of loans to corporate 
borrowers, that had not been identified by 
management as impaired and formed our own 
judgement as to whether that was appropriate. 
This is done to gain comfort over the accuracy 
of allocation of loans to the different “stages” .

On a sample basis we tested segmentation of 
borrowers.

On overall basis we checked the Bank’s 
assessment of the effect of forward looking 
information on the ECL provsioning level, in 
particular, we assessed whether forecasted 
macroeconomic variables were appropriate 
(such as inflation level, unemployment rate, 
GDP), traced input data to the external sources 
and checked appropriateness of the model 
used.

We checked that estimation of the ECL 
provision for loans and advances to customers 
including finance lease receivables was made 
in accordance with the methodologies and 
models of the Group.

We assessed the adequacy and 
appropriateness of disclosures for compliance 
with the accounting standards.

How we tailored our Group audit scope

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an 
opinion on the consolidated financial statements as a whole, taking into account the structure of the 
Group, the accounting processes and controls, and the industry in which the Group operates.

The Group includes the Bank and four subsidiaries. Our audit procedures were mainly focused on the 
Bank and on selected balances and transactions of the subsidiaries above our materiality levels 
calculated for the Group.

Other information
Management is responsible for the other information. The other information comprises information 
included in the Annual Report but does not include the consolidated financial statements and our 
auditor’s report thereon), which is expected to be made available to us after the date of this auditor’s 
report.

Our opinion on the consolidated financial statements does not cover the other information and we will 
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the 
other information identified above when it becomes available and, in doing so, consider whether the
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other information is materially inconsistent with the consolidated financial statements or our knowledge 
obtained in the audit, or otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are 
required to communicate the matter to those charged with governance.

Responsibilities of management and those charged with governance for the 
consolidated financial statements
Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with IFRS, and for such internal control as management determines is 
necessary to enable the preparation of consolidated financial statements that are free from material 
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the 
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to 
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting 
process.

Auditor’s responsiDilities for the audit of the consolidated financial statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue 
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is 
not a guarantee that an audit conducted in accordance with ISAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, des gn and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk 
of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Group’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Group's ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's 
report to the related disclosures in the consolidated financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 
to the date of our auditor's report. However, future events or conditions may cause the Group to 
cease to continue as a going concern.
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• Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the Group to express an opinion on the consolidated financial 
statements. We are responsible for the direction, supervision and performance of the Group audit. 
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where applicable, 
actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters 
that were of most significance in the audit of the consolidated financial statements of the current 
period and are therefore the key audit matters. We descnbe these matters in our auditor’s report 
unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because the 
adverse consequences of doing so would reasonably be expected to outweigh the public interest 
benefits of such communication.

Certificate of auditor No. 05338 
dated 7 November 2015 issued by the 
Ministry of Finance of Uzbekistan

Shukurilla Pulatov 
Certified Auditor 
Certificate of auditor No. 05618 
dated 25 June 2019 issued by the 
Ministry of Finance of Uzbekistan

Certificate of auditor No. 9/21 
dated 16 November 2020 issued by 
the Central Bank of Uzbekistan

Auan urgamzanon rricewaternouseuoopers l l u  
7 May 2021 
Tashkent, Uzbekistan
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Joint - stock commercial ",Aloqabank”
Consolidated Statement of Financial Position

In thousands of Uzbekistan Soums Notes

31 December 
2020

31 December 
2019 

Restated

ASSETS
Cash and cash equivalents 7 735,883,009 573,389,633

Due from other banks 8 297,784,054 523,158,549
Loans and advances to customers,
including finance lease receivable 9 5,923,796,565 5,731,244,135

Investment in debt securities 10 379,934,406 50,683,247

Investment in associates 11 3,221,108 2,207,047

Premises, equipment and intangible assets 13 650,146,091 416,876,765

Deferred income tax asset 24 24,420,080 11,857,097

Other financial assets 12 27,597,186 17,091,337

Other non-financial assets 12 58,766,559 73,365,635

Disposal group held for sale 14 82,885,513 -

TOTAL ASSETS 8,184,434,571 7,399,873,445

LIABILITIES
Due to other banks 15 802,398,818 614,888,855
Customer accounts 16 4,940,188,679 4,898,845,029
Debt securities in issue -

Other borrowed funds 17 860,859,283 494,989,698
Other financial liabilities 18 20,245,149 16,579,157

Other non-financial liabilities 18 51,833,433 25,628,989

Liabilities directly associated with disposal group held for sale 14 42,003,734 -

TOTAL LIABILITIES 6,717,529,096 6,050,931,728

EQUITY

Share capital 19 959,518,796 959,518,796
Retained earnings 492,443,683 374,547,663

Net assets attributable to the Bank’s owners 1,451,962,479 1,334,066,459
Non-controlling interest 33 14,942,996 14,875,258

TOTAL EQUITY 1,466,905,475 1,348,941,717

TOTAL LIABILITIES AND EQUITY 8,184,434,571 7,399,873,445

The notes set out on pages 5 to 105 form an integral part of these consolidated financial statements. 1



Joint - stock commercial "Atoqabank”
Consolidated Statement of Profit or Loss and Other Comprehensive Income

2020 2019

In thousands of Uzbekistan Soums Notes Restated

Continum operations:

Interest income calculated using the effective interest method 20 896,098,396 879,198,345
Interest and similar expense 20 (501,428,412) (469,074,272)

Net interest Income

Credit loss allowance for financial assets
7,8,9,

12

394,669,984

(29,367,310)

410,124,073

(8,340,087)

Net interest income after provision for impairment 
on interest bearing assets 365,302,674 401,783,986

Fee and commission income 21 189,719,924 137,411,970
Fee and commission expense
Gains less losses from modification of financial assets measured at 
amortised cost, that did not lead to derecognition

21 (100,737,606)

(2,034,618)

(51,939,165)

Foreign exchange translation gains less losses
Net gain/(loss) from trading in foreign currencies and change in fair
value of financial assets at fair value through profit and loss

(13,553,230)

(2,324,595)

(15,440,206)

4,958,709

Other operating income 22 3,173,210 4,202,495
Administrative and other operating expenses 23 (287,355,699) (256,481,718)
Share of result from associates 11 43,572 248,323

Profit before tax 152,233,632 224,744,394

Income tax expense 24 (34,064,158) (44,934,919)

Profit for the year from continuing operations 118,169,474 179,809,475

Discontinued operations:

Profit for the year from discontinued operations 25 148,075 1,465,979

PROFIT FOR THE YEAR 118,317,549 181,275,454

Other comprehensive loss for the year - -

TOTAL COMPREHENSIVE INCOME FOR THE YEAR 118,317,549 181,275,454

Profit Is attributable to:
- Owners of the Bank
- Non-controlling interest 33

117,896,020
421,529

180,108,732
1,166,722

Profit for the year 118,317,549 181,275,454

Total comprehensive income is attributable to:
- Owners of the Bank
- Non-controlling interest

117,896,020
421,529

180,108,732
1,166,722

Total comprehensive income for the year 118,317,549 181,275,454

Basic and diluted earnings per ordinary share 
(expressed in UZS per share)

Basic and diluted earnings per preference share 
(expressed in UZS per share)

28

28

15

15

24

24

The notes set out on pages 5 to 105 form an integral part of these consolidated financial statements. 2



Joint - stock commercial “Aloqabank"
Consolidated Statement of Changes in Equity

In thousands of Uzbekistan Soums
Note Share

capital
Retained
earnings

Total
equity

Non
controlling

interest
Total equity

Balance as at 1 January 2019 889,919,398 232,056,781 1,121,976,179 8,439,700 1,130,415,879

Profit for the year (Restated) 180,108,732 180,108,732 1,166,722 181,275,454
Other comprehensive loss - - - * -

Total comprehensive income for the year - 180,108,732 180,108,732 1,166,722 181,275,454

Share issue (common) 19 69,599,398 69,599,398 _ 69,599,398
Dividends declared 26 - (37,617,850) (37,617,850) (37,617,850)
Increase of investments in subsidiaries by non-controlling 
shareholders - - - 5,268,836 5,268,836

Restated balance at 31 December 2019 959,518,796 374,547,663 1,334,066,459 14,875,258 1,348,941,717

Profit for the year _ 117,896,020 117,896,020 421,529 118,317,549
Other comprehensive loss - - - - -

Total comprehensive income for the year - 117,896,020 117,896,020 421,529 118,317,549

Share issue (common) 19 _ . _ . u
Dividends declared 26 - - - (353,791) (353,791)

Balance at 31 December 2020 959,518,796 492,443,683 1,451,962,479 14,942,996 1,466,905,475

The notes set out on pages 5 to 105 form an integral part of these consolidated financial statements. 3



Joint - stock commercial "Aloqabank"
Consolidated Statement of Cash Flows

In thousands of Uzbekistan Soums Notes
2020 2019

Restated

Cash flows from operating activities
Interest income calculated using the effective interest method 
received

820,589,812 838,785,079

Interest paid (495,100,507) (459,922,987)
Fees and commission received 185,580,268 135,113,775
Fees and commission paid (100,737,606) (51,939,165)
Net gain/(loss) from trading in foreign currencies (2,324,595) 5,125,688
Other operating income received 3,003,403 46,348,199
Staff costs paid (181,146,107) (141,237,623)
Administrative and other operating expenses paid (70,115,293) (130,270,913)
Income tax paid (41,153,988) (47,248,518)

Cash flows from operating activities before changes in 
operating assets and liabilities 118,595,387 194,753,535

Net ftncrease) /  decrease in:
- due from other banks 243,408,286 (342,419,358)
- loans and advances to customers 22,414,059 (764,419,657)
- financial assets at lair value through profit and loss - 1,241,746
- other assets
Net (decrease) /  increase in:

(23,320,997) (49,341,861)

- due to other banks 136,939,415 (138,114,845)
- customer accounts (123,953,574) 1,114,537,050
- other liabilities 11,728,569 7,976,375

Net cash frorrV(used in) operating activities 385,811,145 24,212,985

Cash flows from investing activities

Acquisition of investments in debt securities earned at amortised cost
(512,918,393) (50,683,852)

Proceeds from redemption of debt securities earned at amortised 
cost

190,000,000 -

Acquisition of premises, equipment and intangible assets 13 (301,596,026) (287,976,654)
Proceeds from disposal of premises, equipment and intangible assets 13 - 3,991,764
Acquisition of associates (970,489) -

Dividend income received - (2,997)

Net cash used in investing activities (625,484,908) (334,671,739)

Cash flows from financing activities
Proceeds from share issue
Capital contributions from shareholders other than through issuance

19 - 69,600,000

of shares - 5,268,836
Dividends paid 26 (353,791) (37,617,850)
Proceeds from other borrowed funds 27 605,555,851 264,443,877
Repayment of other borrowed funds 27 (253,225,450) (68,151,337)

Net cash from financing activities 351,976,610 233,543,526

Effect of exchange rate changes on cash and cash equivalents 50,190,529 35,344,407

Net increase in cash and cash equivalents 162,493,376 (41,570,818)
Cash and cash equivalents at the beginning of the year 7 573,389,633 614,960,451

Cash and cash equivalents at the end of the year 7 735,883,009 573,389,633

The notes set out on pages 5 to 105 form an integral part of these consolidated financial statements. 4


